
Homework Day #4 

 

Question 1: 

a) Using compounding interest, determine the Profit when R750 is put into a compounding 

interest bank account for 4 years at an interest of 6% (interest is payed annually). 

b) Using simple interest, calculate the total amount of money in an account after 4 years with 

an interest rate of 8% (interest is payed 4 times a year) 

Question 2: 

George compares the bank fees for withdrawing money from 3 different banks: 

- Buck Bank fees: R5,00 per transaction + R1,50 for every R100 withdrawn 

- Money Bank fees: R2,50 for every R100 withdrawn 

- Richie Rich Bank fees: R4,50 for the first R500 withdrawn; then R2 per every additional R100 

withdrawn 

 

a) Which bank would charge the lowest bank fees if George needed to withdraw R1250? 

b) Which bank is cheapest if George withdraws R300? 

 



 

 



 

 


